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August 1, 2001

To the Honor abl e Menbers of
The Illinois State Senate
92nd General Assenbly

Pursuant to Article IV, Section 9(b) of the Illinois
Constitution of 1970, | hereby veto and return Senate Bil
165, entitled "AN ACT in relation to public aid."

Senate Bill 165 allows the Departnment of Public A d (DPA)
to undertake a di sease managenent pilot project for patients
with chronic diseases. The bill 1is perm ssive regarding
establishment of a di sease nmanagenent program at DPA and
makes any such program subject to appropriation. A disease

managenent program may cover, but is not Ilimted to,
di abetes, congestive heart failure and chronic obstructive
pul monary disease. |If a program is inplenented, the bil

mandates DPA to work with nedical experts, advocacy groups
and academc institutions to develop criteria for selecting
an outside operating vendor. The selected vendor may not be
in the business of marketing services other than disease
managenment to DPA Also, Senate Bill 165 requires DPA to
assess the outcones of any pilot project to determne |if
patient health inproves and Medi cal Assistance costs decline.

Al though the intent of this |legislation is |audable,
there are several factors concerning Senate Bill 165 that
troubl e me as Gover nor. First, Senate Bill 165 is
unnecessary | egislation, as DPA can pursue di sease nmanagenent
projects wthin its current statutory authority. The
Depart ment has been exam ning the possibility of devel oping a
di sease managenent pilot as a nmeans of both inproving client

heal th and controlling Medi cai d lTability. Absent
[imtations inposed by this legislation, | believe such a
program can be crafted to achieve these goals and still fit
within DPA's fiscal year 2002 budget.

Second, the bill's marketing limtation m ght reduce the

avai | abl e vendor pool and could increase the operational cost
of any di sease managenent project. This runs counter to one
of the main goals of disease managenent prograns; |owering
costs. In tight budgetary tines, we should be 1looking to
achieve high quality services at the best available prices.

Third, limts on appropriate vendors may restrict the
Departnment’'s ability to target di sease managenent prograns in
certain areas of Illinois. | believe the state should be
free to direct potential prograns to areas nost in need of
di sease managenent services.

Finally, while making any disease nmanagenent project
subject to appropriation, Senate Bill 165 nay cause pressure
to fund a programof a type and scope not assuned in the
fiscal year 2002 budget. Any further spending proposals wll

put nore stress on an already tight Medicaid budget. In
addition, significant Medicaid cost savings resulting from
such disease managenent efforts will likely not be realized

until after fiscal year 2002.
| f the honorable nenbers of the General Assenbly wish to
encourage the developnent of successful di sease managenent

programs, | would suggest a cooperative effort wth the
appropriate state agenci es, rather than enactnent of
restrictive |egislation.
For these reasons, | hereby veto Senate Bill 165.
Si ncerely,

CGeorge H Ryan
GOVERNOR


SOLIMAR DFAULT BILLS NONE


